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SOUTHERN RAILWAY COMPANY

TWO-YEAR b9, SECURED GOLD NOTES

Dated March 2, 1917

Interest Payable March 2nd and September 2nd al the office
or the Agency of the Company in the City of New York

Redeemable, in whole or in part, al the option of the Company, al 101 and interest, upon sixty days

published notice

Coupon Notes in denominationas of $1,000, 35,000 and £10,000, registerable as to principal only.

GUARANTY TRUST COMPANY OF NEW YORK, TRUSTEE
Total authorized 188U€. . .. ovvcvevsnssasssssrssssssasscnsssassss. 920,000,000

Due Mareh 2, 1919

We quote as follows from a letler addressed to us by Fairfax Harrison, Esq., President of the

Southern Rarlway Company, copies of which may be obtained upon application.,

This issue of notes is to be wecured by deposit with (suaranty Trust Company of New York, as Trustee, of
$43,500,000 par value, Southern Railiray Company Decelopment & General Morigage 4 Ronda. |

The proceeds of this issue of notes are to be used in part to pay $21,000,000 maturing indebtedness and the |
balance is to be used, in anticipation of the sale of long term bonds, lo pay for improcements designed to increase l

revenue and reduce operating costs.

We are advised by Southern Railway Company that the average earnings for the last five fiscal
years, the earnings for the 1916 fiscal year, and the earnings for the first six months of the current
fiscal year (partly estimated), as contrasted with the same period in the preceding year, have been as

follows:

Average for Five Fiscal imr Six Months Ended Increasm
Fiscul Years Ended Ended Dec. 31,1916 ocer 1915
June 30, 1916 June 30, 1916
Total Operating Revenues . ... ...vvuvvvrnnessnosessne oo, S07 443 488 569,997 675 119933 769 53,556,978
Operating Expenses and Taxes. .. .......cocveueeeeoneenne.. 30225038 45993670 21,218.99] 3,161,568 ,
Totel Operting Iocome. ... 2L 1.004005 12654775 2395388 '
Non-Operating INCOme. . ....coo.ovnsernsssennessnssnsnnaes. 347495 5422026 1044481 71.569°
Total Gress Income RIS </~ 7 426,031 13,699,259 2323809
Rentals and Mmdf-m e T T T 1781 420 4,111,288 1,914,794 69,766
Interest CARTges ..........o.vvvsnnsnsesssasansssnsnnneners 10869735 10,950,844 5,547,649 64,336
Balance over Fmd Cbal'nl e T T T T L T L 5930047 9,333,899 6,230,816 2,190,297
rease
WE OFFER THE ABOVE NOTES FOR SUBSCRIPTION AT 99 AND INTEREST, YIELDING
SLIGHTLY OVER 5'.,",.
Subscription books will be opened al the office of J. P. Morgan & (o., at 10 o'clock A. M, Tucsday,
February 27th, and will be closed at 10 o’clock A. M., Monday, March 5th, or earlier in their discretion.
The amount due on notes allotted upon subscriptions will be payable in New York funds at the office of
J. P. Morgan & Co., and the date of payment will be given in the notices of allotment,
The right is reserved lo reject any and all applications, and also, in any event, to award a smaller amount than
applied for.
Temporary notes will be delivered pending the engraving of the definitive rotes.
J. P. MORGAN & (CO.
FIRST NATIONAL BANK NATIONAL CITY COMPANY

New York City
Dated February 27, 1917
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